oldman
achs

Global Investment Research

The Goldman Sachs Group, Inc.

GCC Presentation

June 2020

Sara Grut Goldman Sachs International +44-20-77748622 sara.grut@gs.com
Global FX & EM Strategy / EM Sovereign Credit

Farouk Soussa Goldman Sachs International +44-20-77519349 farouk.soussa@gs.com
CEEMEA Economics

Waleed Mohsin Goldman Sachs International +971 4 376-3575 waleed.mohsin@gs.com
CEEMEA Banks

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that
could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.

For Reg AC certification and other important disclosures, see the Disclosure Appendix, or go to www.gs.com/research/hedge.html.

Analysts employed by non-US affiliates are not registered/qualified as research analysts with FINRA in the U.S.



Macro backdrop



oldman

i Global growth has rebounded from the lows, but remains
depressed

In DM, the number of positive cases of Coronavirus has come down

significantly from the peak ... ... and global growth has picked up from the lows
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i Most global assets have retraced significantly

Global assets have retraced a large part of the initial sell-off, led by DM
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This has partly been driven by central bank support, as policy

worked to reduce liquidity and funding risks
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i We expect global growth to rebound sharply in 2021

Higher frequency indicators points to lockdowns being eased We expect global growth to recover significantly in 2021
across the globe
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i We expect yield curves to steepen and the USD to weaken on

a cyclical recovery

We expect yield curves to steepen, as global growth recovers but

central bank policy remains accommodative ...
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Source: Bloomberg, Goldman Sachs, Goldman Sachs Global Investment Research.

.. and we expect the broad USD to weaken as the

global cyclical recovery takes place
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aens GCC sovereign spreads have largely moved in line with EM
peers this year

We see more value in HY sovereign credits, which are ~350bp wider than at the start of the year,
against IG spreads which are just ~60bp wider.
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achs GCC continues to offer value relative to similarly rated
sovereigns

InIG, yields are now below where they were at the With the exception of Bahrain, GCC credit spreads continue
beginning of the year to look wide relative to similarly rated sovereigns
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s GCC USD yield curves are steeper than peers

Oman has the steepest sovereign curve in the GCCs ...
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... but all GCC sovereigns have steeper curves than similarly
rated peers
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achs Inflows have resumed into EM credit funds

EM credit funds have started to record inflows

Sbn Cumulative flows into EM funds
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Positioning data suggests that most international
investors are underweight GCC sovereign credit
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w8 GCC sovereign issuance continues to dominate the primary
EM USD market

GCC sovereign issuance has made up ~30-40% of total EM
Sovereign USD issuance in recent years
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achs Regional Fundamentals Underpinned by Oil Outlook

Global Oil Demand is Recovering, but Slowly Demand Will End Year Around 5mbpd down
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achs Regional Fundamentals Underpinned by Oil Outlook

Current GS Oil Price Forecasts

Brent Brent-WTI

New Old Fwds | New Dld Fwds I'-.Iew Dld Fwds

3020 370 300 424 340 270 400

4020 430 375 431 400 345 404 3.[] 3.[] E.TI"
1021 450 450 438 410 410 408 40 40 3.1
2021 525 525 446 485 485 412 40 40 3.4
3021 600 600 452 560 560 415 40 40 37
4021 630 630 457 600 600 419 5.0 2.0 3.8

2020 404 356 4418 360 331 376 44 23 4.2
2021 556 556 4438 314 514 413 43 43 3.9

 Key Messages
« Current pricing supported by market technical and risk on
« Inventory overhang will weigh on pricing going forward
« Demand outlook highly uncertain
« Supply risks: Libya, Venezuela, Iran, OPEC+ compliance, US
Shale
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GCC Growth outlook marred by COVID-19 and Fiscal
Impact of oll

GCC Growth Vulnerability to Fiscal We Expect a Sharp Contraction in Ol
Contraction and COVID-19 and Non-Oil GDP in 2020
ﬁmu% Yhyoy
é 90% Kuwait 4.0%
§ 80% ¢ 0%
2 7% 2.0%
aé 60% Orﬂan 1.0% I I
g 50% & Saudi 0.0% -
553: 40% — atar o UAE -1.0%
g 30% . -2.0%
5 20% 50% mNon-Oil GDP = GDP
S 1o 10%
0% -5.0%

0% 5% 10% 15% 20% 25% 30% 35% 40%

-6.0%
Domestic Trade, Transport & Hospitality (% non-oil GDP)

2019 2020 2021 2022

Growth Outlook
* Near-term Growth outlook is dominated by measures to deal
with Pandemic
« GCCrecovery is likely to be weaker than other EM due to
longer-lasting impact of fiscal austerity measures

Source: Haver Analytics, Goldman Sachs Global Investment Research.
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External balance sheets will come under pressure

Current Account Deficit Will Widen

in Near Term

Current Account (% GDP)

And Reserves will Come Under Pressure

Reserves (Import Cover)

2019 2020 2021 2022
Oman -9.2% -16.8% -87%  -47%
Bahrain -4.9% -11.5% -114%  -5.2%
Saudi 6.3% -6.2% 0.3% 5.4%
Qatar 2.3% -0.4% 71.5% 8.6%
UAE 9.4% 4.7% 7.4% 8.9%
Kuwait 12.6% -6.5% 6.2%  11.9%
Average 2.7% -6.1% 0.2% 4.2%

Source: Haver Analytics, Goldman Sachs Global Investment Research.

2019 2020 2021 2022
Oman 8.2 5.6 5.0 5.4
Bahrain 2.3 0.8 0.0 0.5
Saudi 32.5 30.2 27.3 29.1
Qatar 20.0 19.3 194 22.3
UAE 54 5.1 5.6 6.4
Kuwait 13.7 11.8 10.5 11.9
Total 82.0 72.8 67.8 75.7

Global Investment Research 15



Fiscal outlook Is negative in the near term

Government Financing Requirements Will

Rise Sharply This Year

Government Gross Financing Requirement

2019 2020 2021 2022
Oman 6901 11667 7762 6808
Bahrain -497 3605 3428 1052
Saudi 35360 99083 59555 31702
Qatar -1771 6657 -3988  -11249
UAE -2495 28999 4197  -3692
Kuwait -5876 4539 -4532  -7043
Total 25622 154550 66422 17577

Source: Haver Analytics, Goldman Sachs Global Investment Research.

Fiscal Reserves and Other Financing

Will Need to pick up the Slack

External Debt Financing
External Domestic Other

Oman 2000 2500 7167
Bahrain* 2000 605 1000
Saudi 15000 25000 59083
Qatar 10000 500 -3843
UAE 15000 1000 12999
Kuwait 0 4539 0
Total 44000 34144 76405

Global Investment Research
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aens MENA Banks: Impact of interest rates on margins

<12m interest earning assets and interest bearing liabilities
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aens " MENA Banks: Asset quality

Non-performing loan ratio Cost of risk

1.2%
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client relationships.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs’ Global Investment Research division.

GS Factor Profile

The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our coverage universe) and its sector peers. The four key attributes depicted are: Growth,
Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, Financial Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics
for each stock. The normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may vary depending on the fiscal year, industry
and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a higher percentile indicating a higher growth company. Financial
Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s
forward-looking P/E, P/B, price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile indicating a stock trading at a higher
multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs for the fiscal year at least seven quarters in the future
compared with the year at least three quarters in the future (on a per-share basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary across sectors and regions) to incorporate the potential that
certain companies could be acquired. We then assign a M&A rank as a means of scoring companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an
acquisition target, 2 representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard departmental guidelines we incorporate an M&A
component into our target price. M&A rank of 3 is considered immaterial and therefore does not factor into our price target, and may or may not be discussed in research.

Quantum

Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for in-depth analysis of a single company, or to make
comparisons between companies in different sectors and markets.
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Disclosures

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 46% 39% 15% 65% 57% 52%

As of April 9, 2020, Goldman Sachs Global Investment Research had investment ratings on 3,023 equity securities. Goldman Sachs assigns stocks as Buys and Sells on various regional Investment Lists; stocks not so
assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for the purposes of the above disclosure required by the FINRA Rules. See 'Ratings, Coverage Universe and related definitions’ below. The
Investment Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment banking services within the previous twelve months.
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return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on an Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Coverage Suspended or
Not Covered), is deemed Neutral. Each region’s Investment Review Committee manages Regional Conviction lists, which represent investment recommendations focused on the size of the total return potential
and/or the likelihood of the realization of the return across their respective areas of coverage. The addition or removal of stocks from such Conviction lists do not represent a change in the analysts’ investment rating
for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or anticipated dividends, expected during the time horizon associated
with the price target. Price targets are required for all covered stocks. The total return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List
membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating and target price have been removed pursuant to Goldman Sachs policy when Goldman Sachs is acting in an advisory capacity in a merger or strategic transaction involving this
company and in certain other circumstances. Rating Suspended (RS). Goldman Sachs Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental
basis for determining, or there are legal, regulatory or policy constraints around publishing, an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock and
should not be relied upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this company. Not Available or Not Applicable
(NA). The information is not available for display or is not applicable. Not Meaningful (NM). The information is not meaningful and is therefore excluded.

Global product; distributing entities

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based in Goldman Sachs offices around the world
produce research on industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN
21 006 797 897); in Brazil by Goldman Sachs do Brasil Corretora de Titulos e Valores Mobiliarios S.A.; Ombudsman Goldman Sachs Brazil: 0800 727 5764 and / or ouvidoriagoldmansachs@gs.com. Available
Weekdays (except holidays), from 9am to 6pm. Ouvidoria Goldman Sachs Brasil: 0800 727 5764 e/ou ouvidoriagoldmansachs@gs.com. Horéario de funcionamento: segunda-feira a sexta-feira (exceto feriados), das
9h as 18h; in Canada by either Goldman Sachs Canada Inc. or Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore
by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection
with its distribution in the United Kingdom and European Union.

European Union: Goldman Sachs International authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, has approved this
research in connection with its distribution in the European Union and United Kingdom.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we consider reliable, but we do not represent it is accurate or
complete, and it should not be relied on as such. The information, opinions, estimates and forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update
our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority of reports are published at irregular intervals
as appropriate in the analyst's judgment.
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Disclosure Appendix

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment banking and other business relationships with a substantial
percentage of the companies covered by our Global Investment Research Division. Goldman Sachs & Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.orq).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal trading desks that reflect opinions that are contrary to the opinions
expressed in this research. Our asset management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this
research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may discuss in this report, trading strategies that reference
catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analyst's published price target
expectations for such stocks. Any such trading strategies are distinct from and do not affect the analyst's fundamental equity rating for such stocks, which rating reflects a stock’s return potential relative to its
coverage universe as described herein.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as principal in, and buy or sell, the securities or derivatives, if any,
referred to in this research.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not necessarily reflect those of Global Investment Research and are
not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the products mentioned that are inconsistent with the views
expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into
account the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular
circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate. Past performance is not a
guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from,
certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. Investors should review current options and futures disclosure
documents which are available from Goldman Sachs sales representatives or at https://www.theocc.com/about/publications/character-risks.jsp and https://www.fladocumentation.org/fia/requlatory-disclosures _1/fia-
uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads.
Supporting documentation will be supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by the Global Investment Research division of GS may vary as compared to that provided to
internal and other external clients of GS, depending on various factors including your individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and
perspective (e.g., marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints. As an example, certain clients may request to
receive notifications when research on specific securities is published, and certain clients may request that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to
them electronically through data feeds or otherwise. No change to an analyst's fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for equity securities), will be
communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic publication to our internal client websites or through other means, as necessary, to all
clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all research content is redistributed to our clients or available to third-
party aggregators, nor is Goldman Sachs responsible for the redistribution of our research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes
(including related services) that may be available to you, please contact your GS representative or go to htips://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 10282.
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