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Source: JHU CSSE, Bloomberg, Goldman Sachs, Goldman Sachs Global Investment Research.

In DM, the number of positive cases of Coronavirus has come down 

significantly from the peak … 
… and global growth has picked up from the lows

Global growth has rebounded from the lows, but remains 

depressed
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Source: Bloomberg, Datastream, Haver Analytics, Goldman Sachs, Goldman Sachs Global Investment Research.

Most global assets have retraced significantly

Global assets have retraced a large part of the initial sell-off, led by DM This has partly been driven by central bank support, as policy 

worked to reduce liquidity and funding risks
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Source: University of Oxford (covidtracker.bsg.ox.ac.uk), Google LLC “Google COVID-19 Community Mobility Reports”, Apple Mobility Trends, Bloomberg, Goldman Sachs, Goldman Sachs Global Investment Research.

We expect global growth to rebound sharply in 2021

We expect global growth to recover significantly in 2021Higher frequency indicators points to lockdowns being eased 

across the globe
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Source: Bloomberg, Goldman Sachs, Goldman Sachs Global Investment Research.

We expect yield curves to steepen and the USD to weaken on 

a cyclical recovery

We expect yield curves to steepen, as global growth recovers but 

central bank policy remains accommodative …

… and we expect the broad USD to weaken as the 

global cyclical recovery takes place
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Source: Datastreamg, Goldman Sachs, Goldman Sachs Global Investment Research.

GCC sovereign spreads have largely moved in line with EM 

peers this year

We see more value in HY sovereign credits, which are ~350bp wider than at the start of the year, 

against IG spreads which are just ~60bp wider.
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Source: Bloomberg, Datastream, Goldman Sachs, Goldman Sachs Global Investment Research.

GCC continues to offer value relative to similarly rated 

sovereigns

In IG, yields are now below where they were at the 

beginning of the year
With the exception of Bahrain, GCC credit spreads continue 

to look wide relative to similarly rated sovereigns
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Source: Bloomberg, Goldman Sachs, Goldman Sachs Global Investment Research.

GCC USD yield curves are steeper than peers

Oman has the steepest sovereign curve in the GCCs … … but all GCC sovereigns have steeper curves than similarly 

rated peers



10Global Investment Research

Source: EPFR, Goldman Sachs, Goldman Sachs Global Investment Research.

Inflows have resumed into EM credit funds

EM credit funds have started to record inflows Positioning data suggests that most international 

investors are underweight GCC sovereign credit
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Source: Dealogic, Goldman Sachs, Goldman Sachs Global Investment Research.

GCC sovereign issuance continues to dominate the primary 

EM USD market

GCC sovereign issuance has made up ~30-40% of total EM 

Sovereign USD issuance in recent years 
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Regional Fundamentals Underpinned by Oil Outlook

Global Oil Demand is Recovering, but Slowly Demand Will End Year Around 5mbpd down

OPEC Supply Will Recover Gradually Global Stocks will Decline Gradually

Source: Apple, Thomson Reuters, Kpler, IIR, IEA, OPEC, OAG, Goldman Sachs Global Investment Research.
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Regional Fundamentals Underpinned by Oil Outlook

Current GS Oil Price Forecasts

• Key Messages

• Current pricing supported by market technical and risk on

• Inventory overhang will weigh on pricing going forward

• Demand outlook highly uncertain

• Supply risks: Libya, Venezuela, Iran, OPEC+ compliance, US 

Shale

Source: ICE, CME, Goldman Sachs Global Investment Research.
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GCC Growth outlook marred by COVID-19 and Fiscal 

impact of oil

GCC Growth Vulnerability to Fiscal 

Contraction and COVID-19

We Expect a Sharp Contraction in Oil 

and Non-Oil GDP in 2020

• Growth Outlook

• Near-term Growth outlook is dominated by measures to deal 

with Pandemic

• GCC recovery is likely to be weaker than other EM due to 

longer-lasting impact of fiscal austerity measures

Source: Haver Analytics, Goldman Sachs Global Investment Research.
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External balance sheets will come under pressure

Current Account Deficit Will Widen 

in Near Term

And Reserves will Come Under Pressure

Current Account (% GDP)

2019 2020 2021 2022

Oman -9.2% -16.8% -8.7% -4.7%

Bahrain -4.9% -11.5% -11.4% -5.2%

Saudi 6.3% -6.2% 0.3% 5.4%

Qatar 2.3% -0.4% 7.5% 8.6%

UAE 9.4% 4.7% 7.4% 8.9%

Kuwait 12.6% -6.5% 6.2% 11.9%

Average 2.7% -6.1% 0.2% 4.2%

Reserves (Import Cover)

2019 2020 2021 2022

Oman 8.2 5.6 5.0 5.4

Bahrain 2.3 0.8 0.0 0.5

Saudi 32.5 30.2 27.3 29.1

Qatar 20.0 19.3 19.4 22.3

UAE 5.4 5.1 5.6 6.4

Kuwait 13.7 11.8 10.5 11.9

Total 82.0 72.8 67.8 75.7

Source: Haver Analytics, Goldman Sachs Global Investment Research.
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Fiscal outlook is negative in the near term

Government Financing Requirements Will

Rise Sharply This Year

Fiscal Reserves and Other Financing

Will Need to pick up the Slack

Government Gross Financing Requirement

2019 2020 2021 2022

Oman 6901 11667 7762 6808

Bahrain -497 3605 3428 1052

Saudi 35360 99083 59555 31702

Qatar -7771 6657 -3988 -11249

UAE -2495 28999 4197 -3692

Kuwait -5876 4539 -4532 -7043

Total 25622 154550 66422 17577

External Debt Financing

External Domestic Other

Oman 2000 2500 7167

Bahrain* 2000 605 1000

Saudi 15000 25000 59083

Qatar 10000 500 -3843

UAE 15000 1000 12999

Kuwait 0 4539 0

Total 44000 34144 76405

Source: Haver Analytics, Goldman Sachs Global Investment Research.
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MENA Banks: Impact of interest rates on margins 

Source: Company Data

61% 63%

42%

62% 63%

51%

66%

37%

75%
68% 68% 69%

78%
73%

68% 65%

-20%

-39%

-6%

-36% -36%
-32%

-36% -37%

-65%

-54% -56%
-64%

-73%
-65% -65%

-80%

44%
37%

36%

27% 27%
21%

13%
9%

15% 14% 13%
5% 9% 8%

3%

-15%

- 100%

- 80%

- 60%

- 40%

- 20%

0%

20%

40%

60%

80%

100%

SABB ANB Rajhi Riyad SAMBA NCB BSF Alinma FAB ENBD ADCB CIB QNB QIB CBQ Doha

<12m interest earning assets and interest bearing liabilities

IEA IBL Total incl. Off-BS

2
.4

%

3
.1

%

4
.1

%

3
.3

% 3
.5

%

3
.4

%

2
.5

% 2
.7

%

3
.8

%

3
.2

%

3
.3

%

3
.1

%

2
.8

%

2
.5

% 2
.8

%

2
.4

% 2
.7

%

2
.8

%

2
.2

%

2
.2

%

3
.6

%

2
.5

%

3
.0

%

2
.5

%

2
.0

%

2
.1

%

3
.3

%

2
.2

%

2
.8

%

2
.4

%

UAE Qatar Saudi Kuwait MENA EM

Net Interest Margin

2008 2009 2015 2019 2020E

1
0
0
%

1
0
2
%

8
4
%

1
1
7
%

9
2
%

8
9
%

9
0
%

1
0
5
%

8
5
%

1
0
7
%

9
1
%

9
0
%

UAE Qatar Saudi Kuwait MENA EM

Loan-to-deposit ratio

2015 2019



19Global Investment Research

MENA Banks: Asset quality 

Source: Company Data
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MENA Banks: Capital generation

Source: Company Data
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Reg AC

I, Waleed Mohsin, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or companies and its or their securities. We also certify that no part 
of our compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

We, Sara Grut and Farouk Soussa, hereby certify that all of the views expressed in this report accurately reflect our personal views, which have not been influenced by considerations of the firm's business or 
client relationships.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs’ Global Investment Research division.

GS Factor Profile
The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our coverage universe) and its sector peers. The four key attributes depicted are: Growth,
Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, Financial Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics 
for each stock. The normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may vary depending on the fiscal year, industry 
and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a higher percentile indicating a higher growth company. Financial
Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s
forward-looking P/E, P/B, price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile indicating a stock trading at a higher
multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs for the fiscal year at least seven quarters in the future
compared with the year at least three quarters in the future (on a per-share basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank
Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary across sectors and regions) to incorporate the potential that
certain companies could be acquired. We then assign a M&A rank as a means of scoring companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an 
acquisition target, 2 representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard departmental guidelines we incorporate an M&A 
component into our target price. M&A rank of 3 is considered immaterial and therefore does not factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for in-depth analysis of a single company, or to make 
comparisons between companies in different sectors and markets.
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Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships

Buy Hold Sell Buy Hold Sell

Global 46% 39% 15% 65% 57% 52%

As of April 9, 2020, Goldman Sachs Global Investment Research had investment ratings on 3,023 equity securities. Goldman Sachs assigns stocks as Buys and Sells on various regional Investment Lists; stocks not so 
assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for the purposes of the above disclosure required by the FINRA Rules. See 'Ratings, Coverage Universe and related definitions' below. The 
Investment Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment banking services within the previous twelve months.
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