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Car Loan Terms and Condi

ons

This terms and conditions supersedes all prior Agreements, arrangements and understanding between the
parties and constitutes the entire Agreement between them relating to the subject matter hereof. No addition
to, or modification of any provision of this Agreement shall be binding upon the parties unless made in writing
and signed by a duly authorised representative of each of the parties.

1.

2.

3.

Draw down of the Loan:

The Bank will permit drawdown of the Loan in full as per the Bank’s discretion only upon completion of all
the requirements, to the satisfaction of the Bank.

Repayment:

The loan amount is to be repaid by the monthly instalments together with interest and expenses, which
shall be added to such amount. The monthly repayment may comprise interest only if a principal payment
moratorium is in effect.

If the Borrower decides to prepay, fully or partially, his/her dues and liability under this agreement, he/she
may do so, by paying a prepayment or pre-closure fee of 1% of the prepaid amount or such other amount
as advised by the Bank.

Borrower’s undertakings:

The Borrower

a)
b)
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Undertakes to repay to the Bank, the Loan interest thereon and all costs, fees and expenses.

Authorizes the Bank to debit his account for recovery of the Loan instalments and interest, costs, fees and
expenses and undertakes to make available sufficient cleared funds in the account for the timely recovery
thereof as and when due for payment.

Agrees that all interest, commission, charges, costs, Bank and /or other fees, expenses of whatever nature
including but not restricted to registration fees, Bank fees existing and as might be amended and notified
to him from time to time,[a2] legal costs, court fees and lawyers’ fees due or incurred in respect of the Loan
or in respect of the Bank enforcing its right under the Loan Agreement will be debited to the Borrower’s
account and shall become part of the Borrower’s liability to the Bank.

Undertakes to invest/ pay his/ her entire equity other than the loan amount prior to taking the disbursal of
the loan as per the mechanism specified by the Bank or otherwise agreed by the Bank.

Undertake to create a registered first rank mortgage in favor of the Bank and bear all the charges pertaining
to the creation/release of mortgage. And in case of failing to do so, cancel the loan.

Undertakes to pay the Bank a processing and documentation fee as specified by the Bank from time to time.
Agrees that the mortgage of the vehicle is security for the Loan and in case of default the Bank is authorised
to go to court without any reference to him | her for initiating possession and selling of the vehicle to
recover the dues.

Undertakes to get the vehicle valued by a Bank empanelled valuer and the charges of the valuation will be
borne by the Borrower.

Agrees to abide by all charges that may be levied by the Bank, from time to time.

Consents to the Bank contacting his/her office/residence by phone. In person or any other mode to verify
the address and other details provided by him / her to the Bank.

Disclaiming Bank’s liability in case of any defects in the vehicle.

In the event the borrower intends to leave the Sultanate of Oman, he undertakes to inform the bank at
least one month before the date of his/her departure and to repay the remaining balance of the loan and
all costs, fees and expenses due to the bank under this agreement.

Warrant that, if the vehicle is lost, stolen, destroyed, or damaged to such an extent so as for it to be, in the
opinion of the insurer, incapable of repair, the insurance monies payable under the said policy firstly in paying
the Bank the unpaid balance of the loan and all costs, fees and expenses due and payable under this agreement.
Undertakes to maintain insurance coverage on the vehicle until final repayment of any amount due to the
Bank. The borrower further undertakes that the Bank name as the first beneficiary and loss payee of such
insurance policy is renewed or replaced. The borrower undertakes to provide the Bank with copy of the
insurance policy and evidence of full payment of all premium due on each occasion the insurance policy
fails to be renewed or replaced. In event that the borrower fails to renew the insurance policy or pay any
premium due under such insurance policy the borrower declares that the Bank shall have the right to
renew the insurance policy and debit the premium on his account if he/she fails renew it.

Shall renew the annual registration of the vehicle the borrower undertakes to advise the Bank and the
insurance company immediately with 3 days of any accident of the vehicle. The borrower agree that in
the case where the proceeds from the sale of the repossessed vehicle do not fully cover the outstanding
liability of the borrower to the Bank as a result of the loan, the borrower is responsible to cover the
remaining outstanding amount including all costs, fees and expenses incurred by the Bank as result of
repossession and safe procedures.

Interest Rate:

Variable Rate is subject to variation at the discretion of the Bank and such variation shall become effective
from the first of the date of notice given in the Bank’s advice to the Borrower or in an announcement that
is either displayed in the Bank’s premises or made in at least two local newspapers.

If a revised rate is not acceptable to the Borrower, the Borrower may repay the entire loan outstanding at
the originally agreed rate together with the pre-closure charge.

Right of Set-off:

The Bank and the Borrower expressly agree that all accounts of the Borrower maintained with the Bank at
any of its branches in Oman or abroad inclusive of any accounts in foreign currency, shall for the purposes
of this Loan Agreement constitute a single combined account. The Bank shall have the right to set-off all
debit and credit balances in all such accounts and that the benefit of all and any security provided by the
Borrower shall be available to and enforceable by the Bank, to secure the entire outstanding balance due
to the Bank at any time in the said single combined account.

The Borrower accepts liability for any residual debt that may remain outstanding after the Bank has
exercised its right of set-off and its right to enforce any security held. All monthly instalments or other
payments by the Borrower shall be made to the Bank without any set-off, counter-claim, withholding or
condition of any kind.

Events of Default:

The Bank also has the right to demand immediate repayment of all amounts owing by the Borrower
pursuant to the Loan, together with all accrued interest and any other costs that may be applicable if at
any time any of the following events (the “Events of Default”) shall occur.

Failure by the Borrower to repay any monthly instalment, as and when this falls due for payment;

The Borrower loses his job for any reason, including but not limited to resignation or dismissal, or even for
retirement.

Inability of the Bank to allow the Loan to remain outstanding because it is no longer permitted to do so by law;
Any representation or statement being made by the Borrower in any notice or other document, certificate
or statement delivered by the Borrower pursuant to or in connection with the Loan is or proves to have
been incorrect or misleading in any material respect when made;

The Borrower fails to duly perform or comply with any of the terms of this Loan Agreement or any
documentation or security provided by the Borrower in favour of the Bank (whether in relation to this Loan
or otherwise);

Any circumstances arising which, in the Bank’s opinion, gives ground for belief that the Borrower may not
(or may be unable to) perform or comply with its obligations under this Loan Documentation; or
Default or breach by the Borrower of any terms or conditions of any other loan, overdraft or credit facility
that the Borrower may have from time to time with the Bank;

Upon such a demand being made by the Bank, the Borrower undertakes to immediately pay in full the
principal amount owed together with interest (including defaultinterest) and any other costs, fees
and expenses due.

Failure of the borrower to register a first class mortgage in favor of the bank on the vehicle subject of the loan.
Bank’s Records and Statement:

In any legal action or proceedings arising out of or in connection with this Agreement and otherwise for
the purposes hereof, the entries made from time to time in such final accounts shall, in the absence of
manifest error, be final and conclusive and binding upon the Borrower as to the existence and amounts of
the obligations of the Borrower therein recorded.

Insurance:

The Borrower undertakes to obtain life insurance, and the Borrower hereby authorises the Bank to obtain
them on his behalf. The Insurance charges are to be borne by the Borrower. The Insurance will cover
the amount of the Loan and other dues under this agreement until it is repaid in full. The Borrower
authorises the Bank to debit his/her account with the costs thereof. The Borrower acknowledges
that such insurance cover will be endorsed in favour of the Bank. The Bank shall not be held responsible
to the Borrower or to anyone else, for any discrepancy in this insurance policy, nor shall the Bank be held
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liable towards the Borrower or anyone else, for the rejection of any claim made in connection with this
Loan Agreement. The Borrower authorises the Bank to mediate between the Insurers and the Borrower, to
negotiate the policy terms and conditions, to sign the policy on behalf of the Borrower and recover from
the Borrower and pay all premiums to the insurance company on behalf of the Borrower.
I am aware that the insurer may revise the premium during the term of the laon because of changes to the
terms and conditions of the laon. If there is an increase, | authorise the Bank to debit my account for the
additional amount. | also understand that sometimes loans are changed due to the inability of customers
to support the payments. If this happens, the premium will also increase.

9. Assignment and Transfer
The Borrower may not assign or transfer any of his obligations under the Loan Agreement. The Bank,
without the need for further consent of the Borrower, may at any time assign to any one or more bank(s)
or other lending institutions all or any part of the Bank’s rights and obligations hereunder, and in that
event this Agreement shall be read and construed and take effect to the intent that the assignee shall have
the same rights against the Borrower as it would have had if it had been a Party hereto with respect to the
rights and benefits assigned to it.

10. Confidentiality
For the purposes of Article 70 of the Oman Banking Law 114/2000, the Borrower irrevocably authorizes
the Bank, should it so desire, to disclose to any party or to the Bank’s counsels or to any other third parties,
in relation to this Agreement such information about the Borrower and his banking transactions, as the
Bank shall consider appropriate.

11.  Notices:
All notices and other communication required or permitted between the Parties under or in connection
with this Agreement shall be in writing and shall be delivered or sent by pre-paid post or facsimile/
electronic messaging or any other legitimate communication as deemed appropriate by the bank to the
address or number of the Party concerned as set forth below. No communication shall be effective until
received and such shall be deemed to have been received:

h. By hand when so delivered

i. By post 3 (three) Business Days after posting subject to proof of posting.

i By facsimile/ electronic media upon sending, subject to confirmation of uninterrupted transmission on
transmission report and provided that a hard copy is promptly dispatched to the recipient.

k. Any other legitimate communication as deemed appropriate by the bank

12. Jurisdiction and Governing Law:
This Agreement shall be governed by and construed in accordance with the Laws of the Sultanate of Oman
and the parties hereto submit to the exclusive jurisdiction of the Omani Courts and submit to all relevant
laws governing commercial disputes including the Reconciliation and Settlement Law promulgated by the
Royal Decree No. 98/2005.

13. General Provisions:
Each of the clauses and provisions of the Loan Agreement are severable and the invalidity, unenforceability
or illegality of any one or more of such clauses and provisions shall have no effect on the validity,
enforceability or legality of the remaining clauses and provisions.
The Borrower hereby declares that all the terms and conditions of the Loan Agreement have been read and
understood and acknowledges having received a duplicate copy of the Loan Agreement.
We acknowledge and agree that we are liable and responsible severally and jointly to repay the loan
extended to us by National Bank of Oman.
The borrower agrees that according to this agreement, the bank has the right to determine the value and
due dates of the given loan other than what the borrower has mentioned in the application form, seeing
that the loan given does not exceed the requested amount. The borrower agrees that according to this
agreement, that he/she will pay the loan on monthly installments according to the values and value dates
determined by the bank after approving the loan request”.
“VAT” shall mean value added tax as provided for under the Oman applicable VAT laws as amended
from time to time.
“The services and products provided under this agreement are subject to VAT. The Bank shall add VAT
in addition to any amounts or fees payable by the Customer to the Bank under this agreement, at the
prevailing VAT rate as applicable at the time of payment”.
“VAT at the prevailing applicable rate will be levied on all taxable products and services provided by the
Bank”.

Borrower’s acceptance

To the Branch Manager, National Bank of Oman
| have read the offer letter and the annexure and accept the above the terms of the approval of the loan granted
to me, in its entirety and as an integral part of the Loan Agreement to be executed by me with the Bank.

PROMISOSRY NOTE
Ref. No:

Date:
Amount: OMR

Amount in figures

For value received,

promise unconditionally and irrevocably to pay to, or to the order of,
National Bank of Oman (S.A.0.G.) (the “Bank”), on first demand made by
the Bank to me, or on date ] at its principal office

located at [address I

or at such place that is designated in writing by the Bank, the sum of
Omani Rials

[amount in words ]

together with interest at the rate of | %) per annum (or as specified
by the Bank from time to time) debited monthly from the date hereof, up
to the date of actual payment.

hereby irrevocably authorize any representative of National Bank of
Oman (S.A.0.G.) to complete those sections of the Promissory Note that
are not completed by the undersigned.

First Borrower Name and Signature
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