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Superior loan growth, strong revenue momentum, and attractive valuation: reiterate Buy

NBO is trading at an attractive 9.2x 2023e P/E, which we view as a good entry point given its robust profitability outlook. We expect
its ROE to widen to 9/11% in 2023/24e, from 5/8% in 2021a/22e, underpinned by cost efficiency improvement, above-peers’ loan
growth, and solid fee income. We expect above-sector loan growth to sustain as NBO continues to grab market share in
infrastructure and GRE funding. We factor in 8% loan growth in 2023e, above the sector’s 5%, and 6/8% in 2021a/22e. NBO's
superior funding profile (CASA mix of 63% vs. BKMB’s 59% and sector’s 45%) and its efforts to shed expensive deposits are driving
lower funding costs. We, however, conservatively expect broadly stable spreads in 2023e as the change in loan mix towards lower
yielding GREs will slightly pressure asset yields. 9M22 earnings rose 51% Y-o-Y, fueled by strong net interest income, fee income,
cost control, and lower provisioning. We tweak our TP to OMR0.330 (OMRO0.320) post the 3Q22 strong results, reiterate Buy.

Positive JAWS set to continue in 2023e

We expect cost discipline and strong revenue momentum to drive a further decline in its cost-to-income ratio to 44/42% in
2022/23e from a peak of 55/52% in 2020/21a. The cost-to-income ratio fell 7ppt Y-0-Y to 43% in 9M22 on account of strong
revenue growth of 14% Y-o-Y and a 5% Y-o-Y drop in operating costs on cost rationalisation efforts. While cost discipline remains a
key strategic focus, spending on digitalisation should drive some incremental costs in 2023 and we expect OPEX to grow 3% next
year, post a 1% and 4% drop in 2021a and 2022e.

We conservatively factor in a stable cost of risk next year

The post-pandemic loan restructuring exercise was completed in Oct. 2022 — as per CBO guidelines — and this drove a 30bps YTD
increase in NPL ratio to 5.6% in 3Q. Mgmt. is comfortable with credit quality and NPLs are fully collateralised. The performance
testing of restructured loans next year will determine the need for provisions. Thus, we conservatively maintain a stable cost of risk
of 63bps in 2022/23e vs. 107/76bps in 2020/21a. NBO's Stage 2 loan exposure fell to 16% in 3Q22, from 20/18% in 2020/21 and
is below BKMB's 20% and BKDB's 22%. We expect NPL coverage to slowly rise to 96/102% in 2023/24e from 88% in 2021a/22e.

Key Financial Highlights (Dec Year End) Stock Data

Closing Price OMRO0.250 as of 15 Nov 2022
In OMRmN, unless otherwise stated 2021a 2022e 2023e 2024e Last Div. / Ex. Date OMRO.017 / 26 Mar 2020
Total banking income 123 138 149 166 Zﬂvkth.?fﬁsf.Zﬁfys ém)) vspTosa e
Operating income 60 77 86 101 52-Week High / Low OMR0.280 / OMRO.181
Net income 22 38 44 57 Bloomberg / Reuters NBOB OM / NBOB.OM
EPS (OMR) 0.013 0.023 0.027 0.035 Est. Free Float 39.0%
EPS consensus (OMR) 0.013 0.017 N/A N/A
Price to earnings 18.6x 10.7x 9.2x 7.1x
Dividend yield 1.5% 2.8% 3.8% 4.9%
Price to book value (tangible) 0.9x 0.9x 0.8x 0.8x
ROAE (tangible) 5.1% 8.4% 9.2% 11.1%
Capital adequacy ratio 15.8% 15.3% 14.9% 14.5%
NPL coverage 88.2% 88.0% 95.8% 101.9%

Rajae Aadel

Source: National Bank of Oman, Bloomberg and EFG Hermes estimates +971 4 363 4003 | raadel@efg-hermes.com
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Valuation and Risks

Our target price of OMR0.330/share is based on a residual
income model. In this approach, we value the bank using a
combination of book value and present values of the residual
income: the amount by which 2023-27e profit is expected to
exceed the required cost of equity. We use a discount rate of
12.0% for NBO and a perpetual growth rate of 2.5% for the
terminal value. Key downside risks to our Buy rating include: i)
lower-than-expected loan growth on competitive pressures; and
i) higher-than-expected provisioning costs should NPL formation
accelerate post the end of the moratorium period in September
2022.

Investment Thesis

Following the acquisition of a 34.9% stake by Commercial Bank
of Qatar (CBQ) back in 2007, NBO underwent a restructuring
phase through the rebranding of the franchise and re-modelling
of NBO's branch network, coupled with the expansion of its
geographical footprint in Oman. NBO has de-risked its balance
sheet both domestically and in the UAE, and is now regaining
market share lost by growing in the GRE and infrastructure
projects financing. The bank has substantially improved its
funding profile, and has the highest CASA mix amongst our
coverage at 66%, which drives lower funding costs. Strong cost
optimization efforts have improved its cost-to-income ratio to
44% in 1H22 from a peak of 55/52% in 2020/21 and we see
room for further cost efficiency improvement. We have a Buy
rating on National Bank of Oman.

Dec Year End Dec Year End

In OMRmn, unless otherwise stated 2021a 2022e 2023e 2024e In OMRmn, unless otherwise stated 2021a 2022e 2023e 2024e
Income Statement Valuation Metrics

Net interest income 92 102 113 127 Price to earnings 18.6x 10.7x 9.2x 7.1x
Non interest income 32 36 36 39 Price to pre-provision earnings 6.8x 5.3x 4.7x 4.0x
Total banking income 123 138 149 166 Price to book value 0.9x 0.9x 0.8x 0.8x
Operating expenses (63) 61) (63) (65) Price to book value (tangible) 0.9x 0.9x 0.8x 0.8x
Operating income 60 77 86 101 Dividend yield 1.5% 2.8% 3.8% 4.9%
Total provisions (24) 21) (23) (23) ROAA 0.6% 0.9% 1.0% 1.2%
Other income / (expense) 0 0 0 0 ROAE 5.1% 8.4% 9.2% 11.1%
Income before taxes or zakat 36 56 64 78 ROAE (tangible) 5.1% 8.4% 9.2% 11.1%
Taxes or zakat (6) (9) (10) (12) Leverage (Assets / Equity) 9.1x 9.4x 9.5x 9.6x
Minorities & other items (8) 9) (9) 9) KPls

Net income 22 38 44 57 Loan growth (Y-0-Y) 7.0% 7.7% 7.7% 8.9%
Balance Sheet - Key Highlights Loans / Deposits 105.9% 107.6% 107.3% 107.1%
Customer loans 3,089 3,327 3,584 3,901 Banking income growth (Y-0-Y) 5.5% 11.8% 8.2% 11.2%
Total interest earning assets 3,897 4,224 4,586 4,993 Operating income growth (Y-o-Y) 126%  28.6% 12.4% 17.2%
Risk-weighted assets 3,558 3,843 4,150 4,524 Earnings growth (Y-o-Y) 141.0% 73.3% 17.5% 28.3%
Total assets 4,081 4,379 4,746 5,158 Net interest spread 2.15%  2.16% 218% 2.27%
Customer deposits 2,918 3,093 3,340 3,641 Non-interest income / Banking inc. 25.8% 25.9% 24.2% 23.7%
Total interest bearing liabilities 3,408 3,559 3,862 4,193 Cost-to-income 51.5% 442% 421% 389%
Common shareholders' equity 434 466 495 532 NPL ratio 5.3% 5.6% 5.4% 52%
Per Share Numbers NPL coverage 88.2% 88.0% 958% 101.9%
EPS (OMR) 0.013  0.023  0.027 0035 Cost of risk (bps) 75.9 63.0 63.0 58.0
DPS (OMR) 0.004 0.007 0.010 0.012 Tier 1 ratio 15.0% 14.6% 14.2% 13.9%
BVPS (OMR) 0.27 0.29 0.30 0.33 Capital adequacy ratio 15.8% 15.3% 14.9% 14.5%
BVPS (tangible) (OMR) 0.27 0.29 0.30 0.33 Source: National Bank of Oman, EFG Hermes estimates

Source: National Bank of Oman, EFG Hermes estimates
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9M22 earnings up 51% Y-o-Y on strong revenue, cost rationalisation,
and provisioning normalisation

Key positives

Provisioning costs fell 11% Y-0-Y with cost of risk down 11bps Y-o-Y to 60bps

Operating expenses down 5% Y-o0-Y on cost optimisation efforts leading to a drop in cost-to-income
ratio of 7ppt Y-0-Y to 43%

Solid net interest income growth of 10% Y-o-Y underpinned by lower funding costs and strong volume
growth

Strong non-interest income growth of 14% Y-o-Y, driven by solid fee income (+9% Y-0-Y), as well as
trading income

Key negatives

Loan book was broadly flat sequentially in 3Q22, but loan growth continues to outperform peers at 7%
Y-0-Y

NPL ratio rose 7 1bps Y-0-Y in 9M22 to 5.6% with NPL formation of 24% Y-o-Y

NPL coverage down 3ppt Y-0-Y to 90%, a level that management is comfortable with

Figure 1: Strong revenue momentum, cost control, and lower provisioning drive 51% Y-o-Y earnings growth in 9M22

In OMRmN, unless otherwise stated

9M21 9M22 Y-0-Y 3Q21 2Q22 3Q22a 3Q22e Y-o0-Y Q-0-Q Vs, Est.
Net interest income 67.8 74.3 9.6% 22.8 25.4 27.5 25.2 20.8% 8.5% 9.2%
Fee income 14.4 15.7 9.2% 4.2 5.1 5.1 5.1 20.2% -0.1% -0.3%
Other non-interest income 9.8 11.9 21.4% 2.7 2.3 3.4 2.8 23.7% 44.2% 20.5%
Non-interest income 24.2 27.7 14.1% 7.0 7.4 8.5 79 21.6% 13.8% 7.1%
Total banking income 92.0 102.0 10.8% 29.7 32.8 36.0 33.1 21.0% 9.7% 8.7%
Operating expenses (46.4) (43.9) -53% (14.8) (14.8) (14.6) (14.5) -1.4% -1.1% 1.2%
Pre-provisions income 456 58.0 27.2% 14.9 18.0 213 18.7 43.3% 18.6% 14.4%
Loan loss provisions (17.6) (15.9) -9.6% (5.5) (4.0) (5.3) (5.0) -2.9% 32.4% 6.6%
Other provisions 0.2) 0.1 0.1) 0.1 (0.0) (0.0)
Total provisions (17.8) (15.8) -11.3% (5.6) (3.9 (5.3) (5.1) -4.5% 35.3% 5.6%
Pre-tax income 27.8 422 51.9% 9.3 14.0 16.0 13.6 72.0% 13.9% 17.7%
Taxes 4.3) 6.7) (1.4) 2.2) (2.6) .1)
FEffective tax rate 5% 16% 16% 16% 16% 5%
Net income 235 355 51.2% 79 11.8 135 1.5 71.2% 13.7% 16.9%
Customers loans 3,033 3,258 7.4% 3,033 3,261 3,258 3,326 7.4% -0.1% 2.1%
Customers deposits 2,750 3,013 9.6% 2,750 3,040 3,013 3,101 9.6% -0.9% -2.8%
Total assets 3,917 4,194 7.1% 3,917 4,199 4,194 4,283 7.1% -0.1% 2.1%
Net interest spread 2.03% 207%  +0.03% 2.13% 2.24% 2.46% +0.33% +0.22%
Cost-to-income 50% 43% -7.34% 50% 45% 41% 922%  -4.46%
Loan-to-deposit ratio 110% 108% -2.18% 110% 107 % 108% -2.18%  +0.85%
Cost-of-risk (in bps) 71bps 60bps -11bps 70bps 48bps 62bps -7bps +15bps
NPL ratio 4.9% 5.6% +0.71% 4.9% 5.3% 5.6% +0.71% +0.34%
NPL coverage 93% 90% -2.89% 93% 91% 90% -289%  -1.09%

Source: Company data, EFG Hermes estimates
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Valuation snapshot

Figure 2: We value NBO at a TP of OMR0.330, which implies 32% upside to the current share price

In OMRmnN, unless otherwise stated

2023e 2024e 2025e 2026e 2027e Terminal
Net attributable income 44 57 72 87 102 84
- Equity cost 56 59 64 69 75 77
Excess equity return (12) ) 8 18 27 8
Terminal value of excess equity return 82
Discounting factor 1.1 1.3 1.4 1.6 1.8 1.8
Present Value (10) (2) 6 11 16 47
Beginning BV of Equity 466 495 532 576 623 639
CoE (%) 12.0% 12.0% 12.0% 12.0% 12.0% 12.0%
Cost of Equity 56 59 64 69 75 77
Return on beginning equity 9.5% 11.5% 13.6% 15.1% 16.4% 13.2%
Equity invested 466
PV of equity excess return 67
Value of equity 534
Number of shares (mn) 1,626
Target Price (OMR) 0.330
Price (OMR) 0.250
Upside/ downside 32%

Source: Company data, EFG Hermes estimates
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Key changes to our estimates

Figure 3: We raise our net interest spreads and fee income forecasts post strong trends in 9M22, but we reduce
our loan growth estimates (on lower gov't spending outlook) and raise our operating expenses estimates (on

digital spending) in 2023/24e
In OMRmN, unless otherwise stated

2021a 2022e 2023e 2024e
Loan growth (revised) 7.0% 7.7% 7.7% 8.9%
Loan growth (old) 7.0% 9.8% 9.8%
Change 0.8% -2.1% -1.0%
Net interest spread (revised) 2.15% 2.16% 2.18% 2.27%
Net interest spread (old) 2.04% 2.10% 2.20%
Change 0.12% 0.08% 0.07%
Net interest income (revised) 92 102 113 127
Net interest income (old) 92 97 111
Change 11.6% 16.3% 14.1%
Non-interest income (revised) 32 36 36 39
Non-interest income (old) 32 35 35
Change 12.5% 3.3% 11.5%
Operating costs (revised) 63) ®1) (63) (65)
Operating costs (old) (63) 61) (59)
Change -4.0% 3.5% 8.8%
Cost of risk (revised) 76 bps 63 bps 63 bps 58 bps
Cost of risk (old) 76 bps 61 bps 61 bps
Change -13bps 2 bps -3bps
Net attributable income (revised) 22 38 44 57
Net attributable income (old) 22 34 45
Change 73% 32% 27%

Source: Company data, EFG Hermes estimates
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Financial Statements

Income Statement (Dec Year End)

Key Performance Indicators (%)

In OMRmn 2021a 2022e 2023e 2024e In OMRmn 2021a 2022e 2023e 2024e
Net interest income 92 102 113 127 DuPont analysis (%) of average assets
Fees & commissions 19 21 23 26 Net interest income 2.4% 2.4% 2.5% 2.6%
Forex income 6 6 6 7 Non interest income 0.8% 0.8% 0.8% 0.8%
Investment income 2 5 2 2 Operating expenses -1.6% -1.4% -1.4% -1.3%
Other operating inc. (expense) 5 4 5 5 Other revenue (expense) -0.2% -0.2% -0.2% -0.2%
Non interest income 32 36 36 39 Provisioning -0.6% -0.5% -0.5% -0.5%
Total banking income 123 138 149 166 Taxes -0.1% -0.2% -0.2% -0.2%
Operating expenses (63) 61) (63) (65) Other items 0.0% 0.0% 0.0% 0.0%
Operating income 60 77 86 101 ROAA 0.6% 0.9% 1.0% 1.2%
Loan loss provisions (24) (21) (23) (23) Leverage (assets / equity) 9.1x 9.4x 9.5x 9.6x
Other provisions (0) 0 0 0 ROAE (tangible) 5.1% 8.4% 9.2% 1.1%
Other income / expense 0 0 0 0 Profitability
Income before taxes or zakat 36 56 64 78 Yield on interest earning assets 4.8% 4.7% 4.7% 4.6%
Taxes or zakat (6) (9) (10) (12) Cost of funds 2.6% 2.5% 2.5% 2.4%
Net inc. before minority interest 30 47 54 66 Net interest spread 2.15% 2.16% 2.18% 2.27%
Minority interest 0 0 0 0 Net interest margin 2.49% 2.52% 2.57% 2.64%
Net income after minorities 30 47 54 66 Non-interest inc. / Banking inc. 25.8% 25.9% 24.2% 23.7%
Cost of AT1 cap.,pref.div.&others (8) 9) 9) 9) Cost-to-income 51.5% 44.2% 421% 38.9%
Net income 22 38 44 57 Effective tax rate 15.6% 15.8% 15.6% 15.6%
Source: National Bank of Oman, EFG Hermes estimates Asset Quality
Balance Sheet (Dec Year End) NPL ratio 5:3% 5:6% >:4% 2.2%

NPL coverage 88.2% 88.0% 958% 101.9%
In OMRmn 2021a 2022e 2023e 2024e )

Cost of risk (bps) 75.9 63.0 63.0 58.0
Cash & central bank deposits 308 309 367 400 Capital
Interbank assets 115 170 134 146 CET1 ratio 11.8% 11.6% 11.5% 113%
Investments 447 418 201 246 Tier 1 ratio 150%  14.6%  142%  13.9%
Customer loans 3089 3327 3584 3,901 Capital adequacy ratio 158%  153%  149%  14.5%
Goodwill & intangibles 0 0 0 0 Risk weight. assets / Total assets 872%  87.8%  875%  87.7%
Fixed & other assets 123 155 160 165 Growth Rates (Y-0-Y)
Total assets 4,081 4,379 4,746 5,158 Loan growth 7.0% 7.7% 7.7% 8.9%
Interbank deposits 298 278 334 364 Deposits growth 15.5% 6.0% 8.0% 9.0%
Customer deposits 2,918 3,093 3,340 3,641 Assets growth 12.3% 739% 8.4% 87%
Borrowings 193 188 188 188 Risk-weighted assets growth 59%  80%  80%  9.0%
Other liabilities 118 227 258 298 Net interest income growth 07%  11.6%  10.8%  11.9%
Total liabilities 3532 3797 4135 45T Fees & commissions inc. growth 458%  11.0%  11.0%  10.0%
Common shareholders' equity 434 466 495 232 Non interest income growth 21.9% 12.5% 1.1% 9.1%
Additional tier | capital 116 116 116 116 Banking income growth 5.5% 11.8% 8.2% 11.2%
Preferred share capital 0 0 0 0 Operating expenses growth -0.5% -4.0% 3.0% 3.0%
Minority interest 0 0 0 0 Operating income growth 12.6% 28.6% 12.4% 17.2%
Total equity and liabilities 4,081 4,379 4,746 5,158 Earnings growth 141 0% 73.3% 17 5% 283%
Source: National Bank of Oman, EFG Hermes estimates Other Ratios

Loans / Deposits 105.9% 107.6% 107.3% 107.1%

Loans / Assets 75.7% 76.0% 75.5% 75.6%

Deposits / Interest bearing liab. 85.6% 86.9% 86.5% 86.8%

Source: National Bank of Oman, EFG Hermes estimates
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Disclaimer

Analyst Certification

The research analyst(s) listed on the front page of this report certifies that the views expressed in this document accurately reflect personal views about the securities and
companies that are the subject of this report. The research analyst(s) listed on the front page of this report also certifies that any spouse(s) or dependents (if relevant) do not hold a
beneficial interest in the securities that are subject of this report. The research analyst(s) listed on the front page of this report also certifies no part of their respective compensation
was, Is & or will be directly or indlirectly related to the specific ratings or views expressed in this research report. EFG Hermes has taken measures to ensure that the review process
and signing off on this report is conducted by person(s) who do not have a beneficial interest in the securities mentioned in this report and are neither remunerated directly nor
indirectly for the specific ratings mentioned in this report nor for the review process of this report. The research analyst(s) listed on the front page of this report also certifies that
they are acting independently and impartially from EFG Hermes shareholders, directors and is not affected by any current or potential conflict of interest that may arise from any of
EFG Hermes’ activities.

Analyst compensation: The research analyst(s) primarily responsible for the preparation of the content of the research report attests that no part of the analyst's(s’) compensation
was, is or will be, directly or indirectly, related to the specific recommendations expressed by the research analyst’s(s’) in the research report. The research analyst's(s’)
compensation is, however, determined by the overall economic performance of EFG Hermes.

Registration of non-US analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of EFG Hermes, which is a non-US affiliate and parent
company of EFG Hermes USA, a SEC registered and FINRA member broker-dealer. Research analysts employed by EFG Hermes are not registered/qualified as research analysts
under FINRA/NYSE rules, may not be associated persons of EFG Hermes USA, Inc. (“EFG Hermes USA"), and may not be subject to FINRA Rule 2241 restrictions on
communications with covered companies, public appearances, and trading securities held by a research analyst account.

Important Disclosures

EFG Hermes Holding, or any of its subsidiaries or officers (other than the authors of this report) may have a financial interest in one or any of the securities that are the subject of
this report. Funds managed by EFG Hermes Holding SAE and its subsidiaries (together and separately, “EFG Hermes”) for third p arties may own the securities that are the subject
of this report. EFG Hermes may own shares in one or more of the aforementioned funds, or in funds managed by third parties. The author(s) of this report may own shares in
funds open to the public that invest in the securities mentioned in this report as part of a diversified portfolio, over which the author(s) has’have no discretion. The Investment
Banking division of EFG Hermes may be in the process of soliciting or executing fee-earning mandates for companies (or affiliates of companies) that are either the subject of this
report or are mentioned in this report. Research reports issued by EFG Hermes are prepared and issued in accordance with the requirements of the local exchange conduct of
business rules, where the stock is primarily listed.

Investment Disclaimers

This research report is prepared for general circulation and has been sent to you as a client of one of the entities in the EFG Hermes Group, and is intended for general information
purposes only. It is not intended as an offer or solicitation or advice with respect to the purchase or sale of any security.

It Is not tailored to the specific investment objectives, financial situation or needs of any specific person that may receive this report. This research report must not be considered as
aavice nor be acted upon by you unless you have considered it in conjunction with additional advice from an EFG Hermes entity, with which you have a client agreement. We
strongly advise potential investors to seek financial guidance when determining whether an investment is appropriate to their needs.

Our investment recommendations take into account both risk and expected retums. We base our long-term target price estimate on fundamental analysis of the company’s future
prospects, after having taken perceived risk into consideration. We have conducted extensive research to arrive at our invest ment recommendation(s) and target price estimate(s)
for the company or companies mentioned in this report. Readers should understand that financial projections, target price estimates and statements regarding future prospects
may not be realized. All opinions and estimates included in this report constitute our judgment as of this date and are subject to change without prior notice. The target prices
stated in our company update, initiation and corporate action adjustment reports on stocks listed on the EGX are valid for three months starting from the date of publication. EFG
Hermes’ target prices for stock coverage in other countries (excl. Egypt) are on a 12-month basis. All other reports on EGX-listed stocks, such as flash notes, sector or company
commentaries, do not include, denote, or imply any changes to target prices. EFG Hermes’ analysts plan to update all covered stock forecasts on a quarterly basis. For any
additional information, please visit : http//www.efghermesresearch.com

Although the information in this report has been obtained from sources that EFG Hermes believes to be reliable, we have not independently verified such information, and it may
not be accurate or complete. EFG Hermes does not represent or warrant, either expressly or implied, the accuracy or completeness of the information or opinions contained within
this report, and no liability whatsoever is accepted by EFG Hermes or any other person for any loss, howsoever arising, directly or indirectly, from any use of such information or
opinions or otherwise arising in connection therewith.

The decision to subscribe to or purchase securities in any offering should not be based on this report and must be based only on public information on such security and/or
information made available in the prospectus or any other document prepared and issued in connection with the offering.

Investment in equities or other securities are subject to various risks, including, among others, market risk, currency risk, default risk and liquidity risk. Income from such securities,
and their value or price may, therefore, fluctuate. Basis and levels of taxation may change, which would affect the expected return from such securities. Foreign currency rates of
exchange may affect the value or income of any security mentioned in this report. Investors should, therefore note that, by purchasing such securities, including GDRs, they
effectively assume currency risk.

This report may contain a short- or medijum-term recommendation or trading idea, which underscores a near-term event that would have a short-term price impact on the equity
securities of the company or companies’ subject of this report. Short-term trading ideas and recommendations are different from our fundamental equity rating, which reflects,
among other things, both a longer-term total return expectation and relative valuation of equity securities relative to other stocks within their wider peer group. Short-term
trading recommendations may, therefore, differ from the longer-term stock’s fundamental rating.

For Entities and Clients in the United States

Hermes Securities Brokerage and EFG Hermes UK Limited are not registered as broker-dealers with the US Securities and Exchange Commission, and it and its analysts are not
subject to SEC rules on securities analysts’ certification as to the currency of their views reflected in the research report. Hermes Securities Brokerage and EFG Hermes UK Limited
are not members of the Financial Industry Regulatory Authority (FINRA), and its securities analysts are not subject to FINRA's rules on Communications with the Public and
Research Analysts and Research Reports and the attendant requirements for fairness, balance, and disclosure of potential conflicts of interest.

This research report is only being offered to U.S. Institutional and Major US Institutional Investors (subject to condiitions outlined in Rule 15a-6) and is not available to, and should
not be used by, any US person or entity that does not fall within one (1) of these categories/classifications. Hermes Securities Brokerage and EFG Hermes UK Limited cannot and
will not accept orders for the securities covered in this research report placed by any person or entity in the United States. Hermes Securities Brokerage and EFG Hermes UK
Limited are affiliates companies of Financial Brokerage Group (FBG), located at B129, Phase 3, Smart Village — KMZ28 Cairo, Alexandria road 6" of October 12577 — Egypt. FBG has
a 15a-6 chaperoning agreement with EFG-Hermes USA, Inc., a FINRA member firm, located at 200 Vesey street 24th floor NY 1028 | USA. Orders should be placed with our
correspondent, EFG-Hermes USA Inc. 212-315-1372.
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A major US Institutional Investor who may receive and use this report must have assets under management of more than USD100,0 00,000 and is either an investment company

registered with the SEC under the US Investment Company Act of 1940, a US bank or savings and loan association, business development company, small business investment
company, employee benefit plan as defined in SEC Regulation D, a private business development company as defined in SEC Regulation D, an organization described in US
Internal Revenue Code Section 501(c)(3) and SEC Regulation D, a trust as defined in SEC Regulation D, or an SEC registered in vestment aadviser or any other manager of a pooled
investment vehicle.

U.S. institutional investors who may receive and use this report must be a bank, insurance company, investment company registered with the SEC, small business investment
company, private business development company, certain employee benefits plans, as well as trusts and tax-exempt organizations with more than $5 million in assets.

This research report was prepared by EFG Hermes, a company authorized to engage in securities activities in various jurisdictions. EFG Hermes is not a registered broker-dealer ir.
the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report i
provided for distribution to “major U.S. institutional investors” and “U.S. Institutional Investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S.
Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research
report should do so only through EFG Hermes USA, a SEC registered and FINRA member broker-dealer authorized in the United States. Under no circumstances should any recipient
of this research revort effect any transaction to buy or sell securities or related financial instruments through EFG Hermes. To contact EFG Hermes USA directly via phone at
(212)315-1372 or via mail at EFG Hermes USA, Inc. - 200 Vesey street 24th floor NY 1028.

EFG Hermes USA accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a
major U.S. institutional investor.

Additional - U.S. person other than a major U.S. institutional investor disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary
of any securities, markets, reports or developments referred to in this research report. Neither EFG Hermes nor any of its directors, officers, employees or agents shall have any
liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, ol
any losses or damages which may arise from the use of this research report. EFG Hermes may rely on information barriers, such as “Chinese Walls” to control the flow o1
Iinformation within the areas, units, divisions, groups, or affiliates of EFG Hermes.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may
not be registered with, or be subject to the requlations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments
may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The
value of any investment or income from any securities or related financial instruments discussed in this research report deno minated in a currency other than U.S. dollars is subject
to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments. Past p erformance is noi
necessarily a guide to future performance and no representation or warranty, express or implied, is made by EFG Hermes with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors.
Any recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities
under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein. No part of the content of this research report
may be copied, forwarded or duplicated in any form or by any means without the prior consent of EFG Hermes and EFG Hermes accepts no liability whatsoever for the actions o1
third parties in this respect.

Investment Banking Business

EFG Hermes, or any of its subsidiaries, does and seeks to do business with companies mentioned in its research reoorts or any of their affiliates. As a result, investors should be
aware that the firm, or any of its subsidiaries, maintains material conflict of interest that could affect the objectivity of this report.
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Guide to Analysis
EFG Hermes investment research is based on fundamental analysis of companies and stocks, the sectors that they are exposed to, as well as the country and regional economic
environment.

In special situations, EFG Hermes may assign a rating for a stock that is different from the one indlicated by the 12-month expected return relative to the corresponding target price.
For the 12-month long-term ratings for any investment covered in our research, the ratings are defined by the following ranges in percentage terms:

Rating Potential Upside (Downside) %
Buy Above 15%

Neutral (10%) and 15%

Sell Below (10%)

EFG Hermes policy is to update research reports when appropriate based on material changes in a company’s financial performance, the sector outlook, the general economic
outlook, or any other changes which could impact the analyst’s outlook or rating for the company. Share price volatility may cause a stock to move outside of the longer-term
rating range to which the original rating was applied. In such cases, the analyst will not necessarily need to adjust the rating for the stock immediately. However, if a stock has been
outside of its longer-term investment rating range consistently for 30 days or more, the analyst will be encouraged to review the rating.

Copyright and Confidentiality

No part of this document may be reproduced without the written permission of EFG Hermes. The information within this research report must not be disclosed to any other
person if and until EFG Hermes has made the information publicly available.

Contacts and Statements

All reports are prepared by Hermes Securities Brokerage (main office), Building No. B129, Phase 3, Smart Village, KM 28, Cairo-Alexandria Desert Road, Egypt 12577,
Tel +20 2 35 356140 Fax +20 2 35 37 0939 which has an issued capital of EGP3,843,091,115 while some reports are produced by analysts registered at EFG Hermes UK Limited,
authorized and regulated by the UK Financial Conduct Authority.

Reviewed and approved by EFG Hermes KSA - a closed joint stock company established under license number 06016-37 issued by the Capital Market Authority in Saudi Arabia
whose registered office is in Sky Towers, Northern Tower, Olaya, Riyadh, Saudi Arabia with Commerdial Registration number 1010226534,

Reviewed and approved by EFG Hermes UAE Limited, which is requilated by the DFSA and has its address at Office 301, The Exchange, DIFC, Dubai. The material is distributed in the
UAE or the Dubai International Financial Centre (DIFC) (as applicable) by EFG Hermes UAE Limited. The financial products or services described in this document are only available
to persons who qualify as “Professional Clients” or “Market Counterparty” as defined in the DFSA Rulebook. No other person should act upon it. This Research Report should not
be relied upon by or distributed to Retail Clients.

Reviewed and approved by EFG Hermes Pakistan Limited. (Research Entity Notification No. REP-192), incorporated in Pakistan with registered number 0040559, and has its address
at Office No. 904, 9th Floor, Emerald Tower, Plot No. G19, Block-5, Clifton, Karachi, Pakistan. Distributed in Kenya by EFG Hermes Kenya Limited, an entity licensed under the
Capital Markets Act and requlated by the Capital Markets Authority.

The information in this document is directed only at Institutional Investors If you are not an institutional investor you must not act on it.

BLOOMBERG EFGH REUTERS PAGES .EFGS .HRMS .EFGI .HFISMCAP
www.efghermesresearch.com

EFG Hermes Offices

Egypt Office

Building B 129, Phase 3, Smart Village —
Km 28 Cairo Alex. Desert Road, 6" of Oct,
P.O. Box 12577, Egypt

Tel- 470 72 3535 6140

Kuwait Office

Kuwait Stock Exchange Building, 41" floor,
Mubarak

Al Kabir Str., P.O. Box 22695 Safat,
13083, Kuwait

Tel +965 2226 5000

US Office

200 Vesey street 24th floor NY 10281

Tel: +1 212 3151292

Dubai Office

Office 301, The Exchange, DIFC,
P.O. Box 30727, Dubai, UAE

Tel 4971 4 363 4000
Bangladesh Office

Level 3 (Moar), House 37, Road 11, Banani
Model Town, Dhaka 1213, Bangladesh

Tel: +880 1730727931
UK Office

4th floor, 18 Upper Brook Street,
London, W1K 7PU
England

Tel: +44207 518 2901

Saudi Arabia Office

3" floor, Sky Towers, Northern Tower,
Olaya, Riyadh, KSA

Tel 49661 279 8A2]
Kenya Office

8™ floor, Orbit Place, Westlands Road,
P.O. BOX 349 00623, Nairobi, Kenya

Tel: +254 (0)20 3743040
Nigeria Office

7th floor, The Post Square, 1/3, Ologun
Agbaje Street, Off Adeola Odeku Street,
Victoria Island, Lagos

Tel: +234-1-2270827-30

Jordan Office

Building No. 85 Al Sharif Nasser Bin
Jameel St., Shmeisani — Amman, Jordan

Tel + 9A26 5543 200
Pakistan Office

Office no. 904, 9 floor, Emerald Tower,
Block-5, Clifton, Karachi, Pakistan

Tel: 492 (0) 21 35141100/01/02
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Sales Contact
Institutional Sales

Cairo Office:
Mohamed Aly

+20 2 35356052
maly@efg-hermes.com

Wael El Tahawy
+20 2 35356359

Yasser Waly
+20 2 35356339
ywaly@efg-hermes.com

Dubai Office:
Ramy EL Essawy

+971 4 363 4093
ressawy@efg-hermes.com

weltahawy@efg-hermes.com

Ahmed Hashem
+20 2 35356286
ahashem@efg-hermes.com

Ayah Abou Steit
+971 4 363 4091

asteit@efg-hermes.com

Carol Aziz
+202 35356312

caziz@efg-hermes.com

GCC High Net Worth Sales

Hatem Adnan Hany Ghandour
+20 2 35356083 +20 2 35356007
hadnan@efg-hermes.com hghandour@efg-hermes.com

Rami Samy
+971 4 3634099
rsamy@efg-hermes.com

Primary Analyst Coverage (Rajae Aadel)

London Office

Sruti Patel

+44 207 518 2903
spatel@efg-hermes.com

Lagos Office

Olamide Shonekan

+234 7086457441
oshonekan@efg-hermes.com

Individual Sales

Bassam Nour
+20 2 35 356069
bassam@efg-hermes.com

New York Office

Karim Baghdady

+1212 3151292
kbaghdady@efg-hermes.com

Srikanth Ramanathan
+1 2015546005
sramanathan@efg-hermes.com

Karachi Office:

Saad Igbal

+92 2135141140
saad.igbal@efg-hermes.com

Nairobi Office:

Muathi Kilonzo

+254 2037433032
mkilonzo@efg-hermes.com

Company (Reuters/Bloomberg) Last Rating Price (15 Nov 2022)
AD National Ins. (ADNIC.AD/ADNIC UH) Buy AED5.90

Al Rajhi Insurance (8230.SE/ARCCI AB) Neutral SAR90.70
Bank Dhofar (BKDB.OM/BKDB OM) Neutral OMRO.15
Bank Muscat (BKMB.OM/BKMB OM) Neutral OMRO0.28
Bank Sohar (BKSB.OM/BKSB OM) Sell OMRO.10
Bupa (8210.SE/BUPA AB) Neutral SAR180.00
Buruj Cooperative Insurance Company (8270.SE/BURUJ AB) Sell SAR16.82
Gulf Insurance Group (8250.SE/GIG AB) Neutral SAR25.35
HPS (HPS.CS/HPS MC) Buy MAD6369.00
Label Vie (LBV.CS/LBV MC) Neutral MAD4350.00
Malath Insurance (8020.SE/MALATH AB) Sell SAR12.50
National Bank of Oman (NBOB.OM/NBOB OM) Buy OMRO0.25
Tawuniya (8010.SE/TAWUNIYA AB) Buy SAR79.00
Wala'a Insurance (8060.SE/WALAA AB) Neutral SAR13.60
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